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Sir,
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ate! '-‘reet, Yor,

Hg Dir ector, )

Sub - St'mdar acka“; of Raliefs; Concessions evolved by
. Suate Government for revival of S1ck Industrial Units
referred vo BITFR —- Rcvxmon Of crevesiesns

The Government of Mazharash hita had formulated a standard - package of

reliefs/ congession’s which would be considered by the Operating Agencies/BIFR inthe
cdses of Sick Inudsirial Companies which had made reference Lo the BIFR under the
"“*‘0‘{,’15101‘15 of the Sick Industnal Lomp'u.xw {Special Provision s) Act, 1985, 'The deails

of cse N0

on /fisea conCuSunwrencm were outlined iu this Department letter

No.BiF"lﬂB‘)"!ﬂl‘;liN}}-l{‘. dated 77 Yehruary, 1960,  The State Goverament has,

-."L.e(-:piﬁﬁ" in view its- e\perknce with me nsting package; decided to revize its existing

stapdard pacl.a.g° ini ﬁupen\eaa:on of dis ;ef.‘i_

o,

T da;ad 7 Februar}, 1590 as detailed below.
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The sovine

ISl sl el

concessions, with some vari

composite cotton textile miils ar :d wWorkers xnd natrigl CODPErativen

The follows ng non-fiscal conce
the BIFR -

e

i;; the

1} Preferential trearment 7 oo emption in the case of poweriut frestrictons.
i) Deciaration as “reliei underirking’ within the wege! framework of 1he

Bombay Rebef L*ndenazaa% (*«pemzu Provisions) Aer; 1932, \zherev
section 22 of the Sick Indusirial Com panies {Special l“ronslons} Ac
1985 {SICA, 1985) is not eppiicable. Nodfication wouid be issued 41;

*oﬁomng e p’occd::za under the Bormb. av Rehef Un.icrtakmg

(BRY)) for such declararion

e
<
=

by sick units 1o Governm
fhe fOHOYV‘L’nU fiscal concessions
omposite Cotton Textile ¥ifis,

J

[}

Assistence in negotiation with
Non-insistence on guaraniees of banilss /institution for pavmentof dues
BENT OF Lovernment owned Corporations,

%ct,

izibour tarough the official machinery.

would be considered n cases other than

i) Arrears of principal vnis of Government  dues (Saies tax,
purchase tax, aamhohhi tax , turnover tuy, land revenue, e]e:..incxtv
_dury, irrigation char ges = as energy dues of Maharashtra State
E.Lectncltv Board {MSEB) as on the cui-off date mav be rescheuuxed
Over a pericd of 2 vears Hpio a2 madimum of 3 vears {in
speciai cases, on de ati 1 being advanced by ’che
Operatmo Agercyy. The resc arrears would be recoverabie
monthiv installments cérrving simple interest at 137 “vper annom.

ii) The arrears nterest on  princis pal amounts of
Government due, it {1 ebove will be funded, as on tire
cui-off date, and resc for monthly recovery over the period
meéniioned at i) above, in arriving at the amount of funded'; nterest,

; ] :.:tslandjng principal amounts) weould be

7 er annum for the period be*nme" the date of

ference to Bl. R under Section 15 of SIC (5P) Act and the cat-off

) dute. No interest wili Louexer‘ be charged on the recovery of such
funded interast, -

i) Arrears of minimun: demand charges of MISER during the period(s}
f closure of the x.ompanx between the date of reference ta the BIFR
under Section i5 of SICA, 1985 22 the ~u*-oxf date will be completely
waived.

iv) Delayed paymen: charges of MSLB berveen the date of reference 1o
?arR and cut-aff daie will be waived completely.

\ 3 The amicunt of arr rears of interest on MSER’s tnergy dues as on the

cut-off date would be r r&.eu by reducing the normal raze of 1nterest
to A3V simiple per anaum for the period ‘*em een the date of reference
: ‘Wgﬂg the cui-off date and rescheduied for Tecovery over the
period mentioned a: (i} above. The funded interest will not caITY any
interest for: Tepaymant during the perind of mentioned at {1} above.
1he following fiscal refie fs/concessions could he considered as pari of =

specai package for COommposite

considered by the BIFR,

ix Arrears of po
lax, Janc revenue,
rescheduled over g period

‘etatled fustification being

[ alE AN

2 farther extandad am ~.

milds whose revivai is bezm{

—

INCIPR amounis of bo"étnmenL dues (Sales tax, pur"haee
elecimcity duty, it

rigarion cndrge\ eic.y may be
ol five vears which, in $pecial cases {on
advanced b‘. the ”‘hee:at ing Agﬂnc"-‘} mav
“iifvaour with the total duration of
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the rehabilitation pazcxage. ~The roschednled arrears would be

+  recoverable in monthly instalunents carrving simpie interest at 10%s per -
‘anmum, . — ~ B TR

f

) The arrears. on” mcpouhit *of” u-tereat Con wm@nm arsounts ofy
© “Government’ dues mont}usr tecover‘ over the Penoa mentioned ai (i)
nbove . {ﬁ ﬁnw.mg 8 ) fu;,‘i“ ‘Cl interest, the rate i interest
would be reduced to e simple; per annum {cr the period between the
“date of rPference to B FR under ?«ecnon 15 of SIC Act and the cut-off
. date.A No mtefcst wﬂ} be ch’u‘aed on t‘le recover\r of auch funded
interest. I B . ’
wy - Arreprs of *m.;n: %‘m“c’té' z‘m’f? ¢h Pa:gc- of ‘V{\}:_B dunrg the perlod(s) of
. dclosuer of the Company d’\te of reference 10 the BIFR
© i under l'~e<:r.1<m 2:; bf SICA,”
Do owhived.
S ) ;Dehved P2 'ymeat c‘1
' e ;“HIFR *.nd m-oﬁ c;aw

”)e WALy ed cnmp}ete}y
: MSEB's energv dsee as on the cut’
I'cdu»..“lfx‘ ;he normal rate of interest 10
B, 6’«1‘{& of fe*‘erencp to ’?lPR

-znn:nnoned at \1; a‘fmv
- for Ienavment,o‘.er f‘_a‘ et

addatmn, cases vv"*exe -"\

B
: L State Government Woum
i iy e Athe ase ol ’5/ i
‘ e ‘been",‘ \amnleé 37 Omar ano f@uh;:.
bhased o theé assessm&:" € of \th"
; ‘"*v :mt f'u:tot~ kke t;le e'-vﬁmatel.‘
, 'cbn'éiﬁtinélof
d.be fhe same @sin
ratwe~ 'wox_ld BE
' non~nscaland nscm conc«.a,mon ¢ icazed in ,par'tgra;‘:h ?}and 4ord
above. as the case ma& }‘ea E - :
Te o l'he rei.efs /csnceb«o“_ wou'd wlso be wv’b*ec‘ed to ﬂ*e terms and c.ordzmuh_
. ' as, znchcated in Annexure “A to 1his tetier. LThe retiefs 10 Workers’: Industnal
Coooerdtwea »ould Pe granted -‘thtc' ;0 1 he a,ddxz,uncd cund.twn-s in Part H
. f A"ﬂesmre ‘Al ' PN
3 The rehe“"s conae::wn as incicated above vvou}d br_ av mlabxe onlv 1n gases
. where the Operatu% Ageuc v/BIFR have. prepared the techne ec«}nozni
v'abxhtv report and are satisficd abovr the long term v abﬂ_ v.of the. unit and
: have 1dcnﬁxﬁea and qum\‘.ﬁ-eu the. .:~1e.f\ f"onceostanx e T&ected of ali the
pames. e - Y ‘ PR ~
: . . . - . : . Loy :
o N fin"a .aum::ex ot ‘cases befo the .R the <a‘<, of hna/ mweta has besn

: '_-"?1'9}3%& iae rms:ng lntﬂﬂ:i—ifﬁ&. u\umce\. aa Ope*aﬁng Agﬂnmea m'—q

dee
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kindi r\r\tﬁ that the ‘mea Go 21T has nort yﬂt ﬁnaLzed rohcvm fegard
to the of _and/bdﬂa-l_p property for me £ sick units, it B,ou}“_,

Lheref E,“hét be possiblz to consider such | Propo n indi viduyl cases, tillg
- 8*aeral palicy is 3 approved. "h::erafmc Agencies may not, therefore, inchude
 this. rﬂ.zefﬂiu their hepo** : - -

28, The State GDVFIMe'“t ch.ld ;c rexter:zzc ‘_:L«.. iae zeitefa/ concesv cns as

h fiaw ta..emerss, In ad’huoﬂ_} a sen \m'sm; anahua, anﬂgm&
G i at theimpact of erent ievels of Siate {}cverﬁm“nt CoTrcessions in the Lcash ;
.~ S -Lo'av -and .on 111...&&:1631 Ek Diabt - Ser vice Cm*ezage Razio Db”R\ should
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o our- fa.fiﬁ uﬂy
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oint- Secremn to Govemmem E .

Lacnur Depar’nlent ' .
aad Labour Dcpartment ;
‘ ctora te of ?ndustrwes, A’I»narru ‘

) _*penal (‘mwu*ﬂ -vcr:;éf 3’1;'_{-;& ash ra, ‘»m.huxc:ah’::a bauan o -
- Copernicus Ma;g \e‘a:i.-elm-hﬁ f}bi U T
E'Z?}_t Managing Director, \’fanaraﬂhtra State Finan acia lCor‘oratzoﬁ, Mumhm.

Jan(,smg Dﬂ'ex..or NACC“\/I .ut.._., Vum'i;ai .
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7) Secretary {
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o 8 a-ame._ the Doy emmem@f' M,:a,hézasht:"z would be
b]cct to the f'oLowmE i dn‘u conmtmn:, oy S . ,

!

4 pen na}f-ve'mv review reponq
£ mproved revw.cu nrooxamme. :

Srig ‘d‘ues of Sales-ta_x, eléct_‘ricity’ bills and

ke’ curner '?nd me rewl ival
c.tu_ me flnu.mal :-z.cnimc:, undem‘aken by

‘ufné

L e

_(;j U the g of xhe Cempdrg, (is ioand 40 be. unsgthfamo‘v xrln«“ *bn
o ‘eaduiitauon perind, the Gov ernment dues v»uf be reco’{erea in; one, Iumpqum
a:.cer t.JruI-aa R T :

- . oo et v
) s . : ."' R ’ . ’

(g} T‘“e sﬂmp;n} shcu.,u not aec“ 2 any mﬁdcnd +1ll ﬂ,e reﬁa.jﬁnem of
' Ou{ataadmm duc; 0* tne ‘\tam Goverﬁmenh o

(h) The, i‘éxuc‘:"t' ainoxint m’ dues of sales-tax, electricity, etcr weuld be as
© devermined on the datels) specified, by the appropriate State Government
a‘,encw authouty' g (,omcﬂuaionw “of - Sales - Tax, Mahasashtra  State

£1ec ncﬂv Boa.rd ete. - R . E

At

B ) ) B o
S8 'I'he Com a0y ant.,. { workers” :_,mon ‘LVOLxd ﬂ;:ce to the renonhzauon of labou

S8 mm‘ be deiermined O, Lechnaeconmmc _gro.mdb by
ODcraung/ ig#ncx /bﬂ HE : '

- the
HEANE T‘ﬁe Fcﬂ'*wu‘o aumuonzu tenn:," COD.dl"lODa ~will be un}:()sed in

\cases wherx;‘
conc %unn«/ i'erléa s are gnrued to \+ orker Inau rlal Co~onerat1ve

i
1
S

RoL at tne ime of
& scheme &Td become a

: (a) '?U o»,.-a J&“'m of the workme'a who were on *he ‘\/I.xste;
" closure of the unit should-agree o pfm::c:pd.c in th
R \/Iember of t‘le Co-o‘*tetanve "-ocj etv 1o bx.. tonn d

\
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(b) The < \,u-operamve soeiety 5o .wrmeu shoulc not be liable to pay any wages
whatsoever for the pe*:od*pnor 10 feuarmg of -.ne uni:, -

i (c) Duffng the peﬂod of ooe*anon nf ke 'wpprovpc Teviyal peckage, tho workmen

‘shall <agree_ 0 Teceive wages and D.A at 7570 m the first year, 85% in second

year and 1007, ; in the third ¥ear of the wages and DA, drawn at the time of
\.losure ' : '

{d) Worken snaﬂnot agwtate fc‘* e‘*f*n mummum bonus for the fn‘st year m case the
e \ianagement seels exem paoﬂ sunderSection 35 of the paysment of Bonu~ Act.

. n P
’A .

{e; The' 4 'rxen z.:;m ‘agres 1o the Echv o::tauza_‘cm ‘of the 'wor.-(e; s/staff as
enVisaged in the reha}mnatm scheme of the unit, as approved by BI FR.

I

st $Hall be as 1ﬂr71ca*ed in ‘he "ehabi‘atzon
cheme ai.zp‘oven by “BITR  and the Cterminal benefits For. the- surpius
xkers 5/ sta}f shali be c’.e:~=‘ d 1 ’_\CCDI"d.{‘ ce with rele"a_xt egal provxsx on

: 2 n packace- . :

{fiTheex *A'n of su:p’**ﬁ uo*:"m—

;’ciai_ sacrificed’ -ique*taken by the Staje
O¥ernment awoui'& :be ‘recc—-zxgz‘ d fom z.;a Corx 1‘12::1_', out of 1t< funae
profits fcasn accn;an Ce o '

Tns the corner ar.d the rau&aprowamme

RN

il Be mx;‘“‘p razed © 1n .ihe saovernment of
:1e for oras’* o; equ - ar camt& op tbe lmes of the

: b
e

(,uvD’?&:‘?il‘.w‘:S =t E‘f‘;?;i.?e"zh'-f?dhefe to a.z

!
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Coaofidential |

To,

The Chaurrlan and Managing Lhirector,
Industrial Development Bank of India,
1D BI Tower, Cuff e Paiade,

M umb a1—400 005.
N

The Chng.nrnan and '\ri'mAranG D'rectm
Industrial Finance Corporation of India,

xo.sm,luw(x‘u, /INDAS,

| mductnes, Enérgy and Labour Department,

Mantralaya,. ‘Mumbai-400 032. '
C Dé\ted 19-09- 1992

Bank of Baroda, B‘.uld ing, 16, Sansad Marg, -

- New Del.h1 119°001.

The ‘Chairraan and Me anaging Director;
Industrial Credit and investmeni

v hrporaﬁon of India,

163, Backbav Keclamation,
’Viuxnbar-ﬁ)ﬂ 026.

" The Chairman,

Industﬂ','\l Reconstruction. Hank of india

19, N ataji Subhash Road,
Calc utta-700 061.

The Chaprxnan and \/{avag“: ﬂg Direcior;
Bank of|Barod~ :

Baroda Hou se, P.BINo 1?42

42, Cawasyee Patel Street, Fort,
\‘Iumbm-400 023.

The Chmrman and \'Ia.n'sgz-" o Directer,
Central BM of India, :
Central Offlce, Chander Mukhi.
Nariman Point, - :

'\/Iumb ai-40ﬂ G21.

1'he Chz.lrman & Mansaging Dhrector,
Bank ofilndia,
70-80, M. G. Road,

" Mumbai —490 023.

\Iunmm

The Chief General, M’a.nager,'
State Bank of India, o
State Bapk of India Bmkhng,
Madam Cama xtoad, ' ‘

This hiis referenc..g to this deprrtm

the above bume\ct

1 .

. Sub:-Standard Pﬂ.ckftau of thef ! Concessions evolved by
State Government for revnral of Siak xndumxal Units
referred to BIFR — Revision of: ’

Sasess:aacan

‘

ent’s lester of even Number dated 17101990 on




=3

2. . ~Maharashira Siate Electricity Board (MISED) are not taken into consideration for
recoupment from the Sick Industriai Com plany in the revival programrae,, Your
attention is specifically invited to Para 1(2) (1) (e} of the standard terms and conditions
attached as Annexure ‘A’ to the letter duted 17.10.90. It may please ensured that while
formulating the revival package, recoupoient of sacrifices from MBSEB should be taken

. . . N P P
mtc consideration Fenceforih, P Lo B

Yours faithfully, -

Sd, - I8

(8.V.Chitale) -
_  Desk Officer , _
- Industries, Energy and La_bop_;'_f)epa;rm‘zent.

Copy to:
Chaifman,

Mabhershtra Sicte Electrieity Board,

Secretary (Energy) ; . ‘ -
Uevelopment Commissioner {indusiziesy v

i H S

. N £
Special Commissioner, - !
Government of Maharashira, '
Mezharashtra-Sadan, Copernicus M arg,
New Dethi-110 061. ‘
Development Commissioner (ndustzies)

f %
:'L
\ .
N
.

Ty.Peol.C:y Gopte \ BIFR\ 6. R. 2 tandard Package..25.3.doc o ’ : B (

K : - N » 4

{

v
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GOVERNMENT OF MAHARASHTRA
No.SIC-Z007/{1/0TYIND-10
Industries, Energy and Labour Department,
Mantralaya, Mumbai 400032.

Dated the 30 March 2007.

To,

The Chairman and Managing Director,
Industrial Development Bank of India,
IDBI Tower, Cuff Parade,

The Chairman and Managing Director,
Industrial Finance Corporation of Indiz
Bank of Baroda Building, 1¢, Sansad Marg,

Mumbai 40005. New Delhi 110001.

The Chairman and Managing Director, The Chairman

Industrial Credit and Investment Industrial Reconstruction Bank of India
Corporation ofIndia .. 19, Netaji Subliash Road,

163, Backbay Reclamation, Calcutta 700 001

Mumbai 400020 - -

The Chairman and Managing Direttor,
Cerntral Bank of India v
Central Office, Chander Mukhi.
Nariman Point, Mumbai 400021

e -

The Chairman and Managmg Director,
Bank of Baroda v
Baroda House, P.B. NO.1842

42. Cawasjee Patel Street, Fort
Ni-umbai 400023

The Chief General Manager,
State Bank of India :
State Bank of India Buiiding,
Madam Cama Road,
Mumbai.

- Sub: Standard Package of Reliefs/Concessions evolved by State Governmen:
Jor revival of Sick Industrial Units referred to BIFR - Revisicn of

Ref.: Letters dated 17t: October 1990, 1st December 1990 and
19" September, 1992 bearing Ne (1) BIF-1089/(1111) Ind-10,

Sir,

With reference to the letters under reference on the subject mentioned above, it is stated that
Govt. of Maharashtra have formulated a New Industrial Policy, 2006. In this new policy there are some
concessions/reliefs which would be considered by the Operating Agency/BIFR in cases of sick industrial
companies which had made reference to the BIFR under the provisions of the Sick Industrial Companies
(Special Provisions) Act, 1985. The details of Reliefs/Concessions were outlined in this department’s
letters mentioned in the reference. The State Govt. has keeping in view its experience with the existing
package, 1t is decided to help the sick units registered with BIFR and where a revival package has been
approved are being offered reschedulment of arrears of Gowvt. dues as well as clectricity charges by

ROTA[/ H 0055 (BI(3DP-4-2T)-
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granting a period of five years for repayment and offering concessional interest @7 p.2. instead of 13
_p-a. as mentioned in the abovc Govt. lsttcrs

It is applicable ini the matter of mterest"ﬂmmon and as well as penal interest also.
Above concessions/relicfs are also applicable to Co-opmnve sector industrics those, which are
registered at Registrar (Cooperation) under Maharashtra State Cooperative Societies Act.

For non viable units, it has been decided to offer smooth exit by allowing a Special Amnesty Scheme
under which these units will be allowed one time settlement of State Government dues to be scttled at
the principal amount by’ complete waiver of interest. For awﬂmg this facility, the entire amount of dues
" less the nucrest and penal chzmges wﬂl have to be paid by 31% March 2008.

.In addition, the sick units in MIDC areas and cooperative Industrial Estates opting for an exit will be
pemutted to dispose off their assets provided that the land should be used either for industrial purpose or
for service industries only. Units located ouside the MIDC areas / Cooperative Industrial Estates opting
for exit will be permitted to dispose their assets. However the land in‘such cases will have to be used as
per th‘* zoning regulations of the competent Development Authorm

Thankmg\yom R
N \\ N \‘\( st
| “(V.S.Punde) -~
Desk Officer
Copy to: -

D Principle Secretary, Finance Department

2) Principle Secretary ,(Revenue)Revenue and Forest Department

k)] Principle Secretary ,(Co-operation ) Co-operation and Textile Department
4) Principle Secretary (Energy), Industries, Energy and Labour Department

5) Principle Secretary (Labour), Industries, Energy and Labour Department
'3 Secretarv (Textile) . Cocperziion and Textiie Depariment
1) Secretary, Waier Resources De epariment

~-8) - -Development Commissicner (Industries), Directorate of Industries, Mumbai

9 Spl. Commissioner, Govi. of Maharashira, Maharashtra Sadan, Copernicus Marg,,
New Delhi-110001.

10)  Managing Director, Maharashtra State Financial Corp., Mumbai.

11)  Managing Director, SICOM Ltd., Mumbai. ’

12) Select Files (Ind-10) -

C:stenopoolINDAIND-1011111.doc



